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The Effect of Cash Flow on Stock Market Prices
for the Industrial Jordanian Share holding Companies
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ABSTRACT. This study investigates the importance of a cash flow statement in analyzing
the financial performance of a company as well as it tests the association between the
cash flows and stock market prices for the Industrial Jordanian Shareholding Companies.

The association is examined for a sample of 2Y" Industrial Jordanian Shareholding
Companies listed on the Amman Financial Market during the period between 1998-2001.

The suggested model has been tested by using the smple and multiple regression
techniques and the analysis revealed that there is no significant relationship existed
between stock market prices and the cash flows, and cash flows in relative to short and
long-term liahilities, owners equity and net sales.



