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Abstract

“Responsibility of the Board of Directors of the Joint Stock Company In the Saudi
law” Student by FAISAL AYIDH HUSSAIN ALNEFAIE Sup. by Abdul — Razak
Omar Jajan Associate professor commercial of Law Abstract The study aimed at
identifying the provisions of the criminal and civil liability of the members of board
of directors of a joint stock company in an accordance with the Saudi companies
system (Law) issued in 1437 A.H. The study depends on the analytical descriptive
methodology to analyze the concerned texts in the Saudi companies system (Law)
and in the other Saudi systems that related to the criminal and civil liability. The
researcher has concluded several findings. The most important of them are: the civil
liability of members of Board of directors in the Saudi companies system (Law) was
based on three pillars they are: the companys board of directors errors, the torts
resulting from these errors and the causal relationship between these errors and the
torts occurred. But criminal liability is based on the crimes that committed by the
members of the Board of directors and they are punished for these crimes according
to the sanctions described in the criminal system (Law). And the civil liability of the
Board of directors shall be towards; the company, the shareholders and the third
parties. The Saudi companies system (Law) clarified that the third parties, the
company and the shareholders have the right to file a civil or criminal lawsuit against
the members of the Board of directors according to the type of liability in order to
obtain compensation in the case of civil liability, and to apply fines to the members
of the Board of directors who commit crimes in the case of criminal liability. Also,
the researcher came out with several recommendations, the most important of them
are: it is important to stipulate or state clearly the provisions of civil and criminal

liability in the Saudi companies system (Law). And at last,



