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Abstract

The Impact of the Transition to International Accounting and
Auditing Standards on Audit fees from the Perspective of the
External Auditors in Saudi Arabia: An Empirical Study

Prepared By:
Hanan Abdullah Almemadi

The main objective of this study is to explore the impact of the transition to
international accounting and auditing standards on the audit fees from the perspective
of external auditors in Saudi Arabia. The sub-objectives of this study include: to
investigate the impact of the characteristics of international standards on the auditors'
fees; find out whether the impact on auditors' fees has persisted with the application of
the international standards or whether it is pertinent only to the first time application;
and finally to investigate the impact of application of the international accounting and
auditing standards on the procedures of auditing. To achieve the objectives of this
study, the analytical extrapolation and descriptive approaches were employed. The
study population consisted of external auditors working in audit offices in the
Kingdom of Saudi Arabia. A random sample of (68) auditors from Jeddah city has
been selected. A questionnaire has been used as a tool for data collection. The study
has yielded a number of findings. The most significant of which are as follows: The
application of the international standards of accounting and auditing has increased
audit costs, which, in turn, led to higher audit fees. Furthermore, the apparent causes
of higher audit fees in the Saudi context are attributable to the difference between
Saudi standards and international standards, where international standards include
more requirements for data presentation and disclosure, as well as the existence of
international standards for which there are no corresponding equivalents in the Saudi
standards. Moreover, the application of international standards for the first time has
the most impact on the higher fees owning to the fact that auditing financial statements
prepared in accordance with international standards required to train auditors and to
participate in specialized workshops, which led to an increase in the costs of auditing,
and hence increased fees.

The study has made several recommendations, the most significant of which
are as follows: There is a need to provide accountants and auditors with training
programs in the field of international accounting standards. In addition, there is an
importance to emphasize the need to introduce international accounting and auditing
standards more intensively in the curricula of Saudi universities. Furthermore, there is
a need to prepare workshops that provide students with the opportunity to learn about
the real applications essential for labor market. Finally, there is a need to conduct
further studies on this recent issue in the Saudi context and to survey the opinions of
other parties on this issue, such as the financial managers of the listed companies and
officials in the concerned authorities, such the Saudi Organization for Certified Public
Accountants (SOCPA) and Capital Market Authority (CMA) etc
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